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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Performing Animal Welfare Society
Galt, California

We have audited the accompanying financial statements of Performing Animal Welfare Society
(PAWS) (a California nonprofit organization), which comprise the statements of financial position
as of December 31, 2020 and 2019, and the related statements of activities, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these {inancial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free {from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Board of Directors
Performing Animal Welfare Socicty
Galt, California

INDEPENDENT AUDITOR’S REPORT (Continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of PAWS as of December 31, 2020 and 2019, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matter
Supplementary Information -

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying information on page 22 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounts and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

/2 Kywa.f/xﬁ‘ L

Stockton, California
April 10,2021



PERFORMING ANIMAL WELFARE SOCIETY
Statements of Financial Position

December 31,

2020 2019
ASSETS
CURRENT ASSETS:
Cash and Cash Equivalents $ 1,993,632 $§ 1,422,017
Investment Income Receivable 16,033 23,858
Investments — Current (Note 9, Page 16) 2,650,000 3,844,735
Prepaid Expenses 134,885 104,110
Total Current Assets 4,794,550 5,394,720
OTHER ASSETS:
Endowments —
Donor-Restricted (Note 12, Page 19) 27,181 27,181
Board-Designated (Note 12, Pages 19 - 20) 509,776 -0-
Property and Equipment — Net (Note 3, Page 12) 6,265,362 6,738,418
Construction in Progress (Note 4, Page 12) 23,006 -0-
Investments — Long-Term (Note 9, Page 16) 9,608,208 7,858,123
Property Held for Sale (Note 5, Page 13) 10,660 10,660
Bequests Receivable (Note 6, Page 13) 3,223,300 536,650
Deposits 4,638 4,668
Total Other Assets 19.672.131 15,175,700
TOTAIL ASSETS $ 24,466,681  $ 20,570,420
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Payable $ 94,358  § 12212
Accrued Payroll 35,149 62.707
Total Current Liabilities 129,507 134919
NET ASSETS (Note 10, Pages 17 - 18):
Without Donor Restrictions -
Undesignated 23,800,217 20,408,320
Board-Designated Quasi-Endowment
(Note 12, Pages 19 — 20) 509,776 -0-
24,309,993 20,408,320
With Donor Restrictions -
Donor-Restricted Endowment (Note 12, Page 19) 27.181 27,181
Total Net Assets 24.337.174 20,435,501
TOTAL LIABILITIES AND NET ASSETS $ 24,466,681 $ 20,570,420

SEE ACCOMPANYING NOTES.
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PERFORMING ANIMAL WELFARE SOCIETY

SUPPORT AND REVENUE:
Contributions
Legacies and Bequests
Advocacy Campaign
Affiliate Program
Noncash Contributions
Events and Conferences
Pledge Program
Grants
Memorials
Adoptions
Educational Materials
Miscellaneous

Total Revenue, Gains, and
Other Support

OTHER REVENUES (LOSSES):
Investment Gains (Losses)
(Note 9, Page 15)
Stock Donations
Reclassifications

Total Support, Revenue, and
Reclassifications

EXPENSES:
Direct Program Services

Supporting Services:

Management
Fundraising

Total Supporting Services
Total Expenses
CHANGE IN NET ASSETS

NET ASSETS (Note 10, Page 17):
Beginning of Year

End of Year

Statements of Activities

Year Ended December 31, 2020

Net Assets without
Donor Restrictions

$ 1,072,446
4,305,605

=

12,059
33,412
18,020
105,744
475,629
17,743
39,645
1,101
4,823

SIS 1 b~ (-

6,086,227

1,277,959
161,748
30,000

7,555,934

p—— L LS4 A

3,087,244

456,154

110,863

567.017
3,654,261

—_— e e

3,901,673

20,408,320

$ 24,309,993

Net Assets with
Donor Restrictions

$ 0-

30,000

-0-
-0-
(30.,000)

aff

27,181

$__ 27,181

SEE ACCOMPANYING NOTES.
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Total

$ 1,072,446
4,305,605
e

12,059
33,412
18,020
105,744
505,629
17,743
39,645
1,101
4,823

6,116,227

1,277,959
161,748
(ke

7.555.934

3.087.244

456,154
110.863

567,017
3,654,261

3,901,673

20,435,501

$24,337,174



Year Ended December 31, 2019

Net Assets without Net Assets with
Donor Restrictions Donor Restrictions Total
SUPPORT AND REVENUE:
Contributions $ 1,546,794 $ 29,490 $ 1,576,284
Legacics and Bequests 953,329 -0- 953,329
Advocacy Campaign 6,000 -0- 6,000
Affiliate Program 12,161 -0- 12,161
Noncash Contributions 32,019 -0- 32,019
Events and Conferences 227,964 -0- 227,964
Pledge Program 100,057 -0- 100,057
Grants 603,501 10,500 614,001
Memorials 11,501 -0- 11,501
Adoptions 40,231 -0- 40,231
Educational Materials 21,025 -0- 21,025
Miscellanecous 1,764 -0- 1,764
Total Revenue, Gains, and
Other Support 3,556,346 39,990 3,596,336
OTHER REVENUES (LOSSES):
Investment Gains (I.osses)

(Note 9, Page 15) 834,223 -0- 834,223
Stock Donations 42,432 -0- 42,432
Reclassifications 39.990 (39.990) -0-

Total Support, Revenue, and
Reclassifications 4,472,991 -0- 4,472,991
EXPENSES:
Direct Program Services 3,177,460 -0- 3,177.460
Supporting Services:
Management 450,833 -0- 450,833
Fundraising 186,307 -0- 186,307
Total Supporting Services 637.140 -0- 637,140
Total Expenses 3.814.600 -0- 3.814.600
CHANGE IN NET ASSETS 658,391 -0- 658,391
NET ASSETS (Note 10, Page 17):
Beginning of Year 19,749,929 27,181 19,777,110
End of Year 20,408,320 $ 27,181 $20,435,501




PERFORMING ANIMAL WELFARE SOCIETY
Statements of Functional Expenses

Salaries and Wages
Payroll Taxes
Employee Benefits

Total Compensation

Animal Sanctuary Costs
Professional Services
Operating Supplies

Purchased and Rental Services
Occupancy and Utilities

Other Expenses

Depreciation

Total Functional Expenses

Salaries and Wages
Payroll Taxes
Employee Benefits

Total Compensation

Animal Sanctuary Costs
Professional Services
Operating Supplies

Purchased and Rental Services
Occupancy and Utilities

Other Expenses

Depreciation

Total Functional Expenses

Year Ended December 31, 2020

Program Supporting Services Total
Services Management [undraising Subtotal  Expenses
$ 1,209,198 $ 105,301 $ 30,647 $ 135948 $ 1,345,146
104,360 11,726 1,173 12,899 117,259
41,576 3.341 1,485 4,826 46,402
1,355,134 120,368 33,305 153,673 1,508,807
543,638 -0- -0- -0- 543,638
-0- 227,599 -0- 227,599 227,599
41,857 15,780 4,438 20,218 62,075
272,224 48,152 49,423 97,575 369,799
322,182 14,281 838 15,119 337,301
5.617 6.960 17,105 24,065 29.682
2,540,652 433,140 105,109 538,249 3,078,901
546,592 23.014 5.754 28.768 575,360
$_3,087,244 $_456,154  §$.110,863 $_567.017 $3,654,261

Year Ended December 31, 2019

Program Supporting Services Total
Services Management Fundraising Subtotal Expenses
$ 1,241,882  $ 106,197 $ 43288 $ 149485 $1,391,367
103,423 8,311 3,694 12,005 115,428
36.546 2.937 1,305 4,242 40,788
1,381,851 117,445 48,287 165,732 1,547,583
525,600 -0- -0- -0- 525,600
-0- 220,885 -0- 220,885 220,885
75,654 18,286 4,489 22775 98,429
254,949 48,893 50,251 99,144 354,093
389,899 15,614 794 16,408 406,307
6.575 6.850 76,771 83.621 90.196
2,634,528 427,973 180,592 608,565 3,243,093
542,932 22.860 5,715 28.575 571,507
$.3.177,460 $_450,833  $_186,307 $_637,140 $3,814,600

The financial statements report certain categories of expenses that are attributable to more than one program
or supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include depreciation, directly related to the varied usage of property
and equipment within PAWS operations, occupancy and utilities, expensed directly to operations, and salaries
and benefits, expensed to program and supporting services on the basis of estimates of personnel time and

effort.

SEE ACCOMPANYING NOTES.
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PERFORMING ANIMAL WELFARE SOCIETY

Statements of Cash Flows

OPERATING ACTIVITIES:

Change in Net Assets
Adjustments to Reconcile Changes in Net Assets to Net
Cash Provided by (Used in) Operating Activities —
Depreciation and Amortization
Net Realized and Unrealized (Gains) Losses:
Undesignated Investments
Board-Designated Quasi-Endowment Investments
Contributions in Kind
Receipt of Contributed Securities
(Increase) Decrease in:
Bequests Receivable
Investment Income Receivable
Prepaid Expenses
Property Held for Sale and Other Assets
Increase (Decrease) in:
Accounts Payable and Accrued Payroll

Net Cash Provided by Operating Activities
INVESTING ACTIVITIES:

Proceeds from Sales of Undesignated Investments
Acquisitions of Undesignated Investments

Acquisitions of Board-Designated Quasi-Endowment Investments

Cash Expended for Construction in Progress
Cash Expended for Property and Equipment

Net Cash Used in Investing Activities
FINANCING ACTIVITIES:

Net Cash Released from Restrictions

Net Cash Provided by (Used in) Financing Activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Beginning of Year

End of Year

SEE ACCOMPANYING NOTES.

il

Years Ended December 31,

2020 2019
3,901,673 $ 658,391
575,360 571,507
(911,966) (518,634)
(3,276) 4
(34,067) (32,646)
(161,748) (42,434)
(2,686,650) 733,350
7,825 (370)
(30,775) (13,581)
30 28
(5.411) 59,721
650,995 1,415,332
4,700,503 2,903,627
(4,159,298) (4,379,953)
(506,500) E
(23,006) -0-
(91,079) (167.641)
(79.380) (1.643.967)
-0- -0-
-0- -0-
571,615 (228,635)
1,422,017 1,650,652
1,993,632 $__ 1,422,017




PERFORMING ANIMAL WELFARE SOCIETY
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
This summary of significant accounting policies of Performing Animal Welfare Society (PAWS) is
presented to assist in understanding PAWS’ financial statements. The financial statements and notes

are representations of PAWS’ management, who is responsible for their integrity and objectivity.

Nature of Activities:

PAWS provides sanctuary to retired, abused, and abandoned wild animals and is actively involved
in educating the public and the media regarding the problems associated with the trade in captive
wildlife. PAWS is headquartered in Galt, California, and maintains sanctuaries in Galt, Herald, and
San Andreas, California.

Basis of Presentation:

Changes in Accounting Principle -

Iinancial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2014-09,
Revenue from Contracts with Customers (Topic 606):

In May 2014 FASB issued the above ASU relating to revenue recognition. Under this standard,
revenue is recognized when a customer or client obtains control of promised goods or services in an
amount that reflects the consideration an entity expects to receive in exchange for those goods or
services. In addition, the standard requires disclosure of the nature, amount, timing, and uncertainty
of revenue and cash flows arising from contracts with customers. Due to a host of technical issues
relating to implementing the new revenue standards, amid the novel Coronavirus Pandemic, FASB
granted an additional one-year deferral of the effective date, to January 1, 2020.

In June 2020, FASB issued ASU No. 2020-05, Revenue from Contracts with Customers (Topic 606)
and Leases (Topic 842, Effective Dates for Certain Entities, addressing an additional extension of
the required effective date for ASU No. 2014-09, for private, not-for-profit entities not already having
begun to implement or adopt ASU No. 2014-09 for 2020, for an additional year (2021). Accordingly,
implications or effects on PAWS current revenue recognition and contract accounting and disclosure
standards have not been incorporated in the financial statements for the years ended December 31,
2020 and 2019, as of their issuance dates.

FASB ASU No. 2016-01, Financial Instruments — Overall: Recognition and Measurement of
Financial Assets and Financial Liabilities (Topic 825-10):

In January 2016 the FASB issued the above ASU applying to all entities holding financial assets or
owing financial liabilities, including nonprofit organizations. However, many changes embodied by
the issuance of ASU No. 2016-01 are specific solely to for-profit organizations. The above ASU
caused a number of changes in coding classifications for nonprofit organizations, relating to creation
of a new Accounting Standard Codification (ASC) for equity securities for purposes of presenting
investments and their related income, gains, and losses. The thrust of the above ASU, and changes
to the underlying ASC classifications, is to broaden standards applying to equity

T



PERFORMING ANIMAL WELFARE SOCIETY
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) -

Basis of Presentation (Continued):

Changes in Accounting Principle (Continued)-

FASB ASU No. 2016-01, Financial Instruments — Overall: Recognition and Measurement of
Financial Assets and Financial Liabilities (Topic 825-10) (Continued):

investments without readily determinable fair values and to expand options available for presenting
fair values of alternative, non-quoted equity investments. PAWS adopted and implemented the
above pronouncement for the year ended December 31, 2019, in conjunction with FASB ASC 958-
321. Alternative investments being carried in PAWS’ portfolios during 2020 and 2019 were minimal,
accordingly falling below the threshold for requiring application of the standard, as well as related
presentation adjustments, for the years ended December 31, 2020 and 2019.

FASB Accounting Standards Update ASU No. 2016-02, Leases (1lopic 842):

In February 2016, FASB issued ASU 2016-02 relating to accounting for leases and the related
presentation of them to users of financial statements, by lessee and lessor issuers. The original
effective date for private, not-for-profit organizations, applied to years beginning after December 31,
2019.

In November 2019, FASB issued ASU No. 2019-10, Financial Instruments — Credit Losses (Topic
326), Derivatives and Hedging (Topic 815), and Leases (Topic 842): Effective Dates, stating that the
new lease standards for “all other entities,” including PAWS, will begin in years after December 31,
2020.

In June 2020, FASB issued ASU No. 2020-05, Revenue from Contracts with Customers (Topic 606)
and Leases (Topic 842, Effective Dates for Certain Entities, addressing an additional extension of
the required effective date for ASU No. 2016-2, to years after December 31, 2021, allowing for
private, nonprofit entities, not already having adopted or implemented ASU 2016-02, to defer
implementation to years after 2021. Accordingly, implications or effects on PAWS current lease
accounting and disclosure standards have not been incorporated in the financial statements for the
years ended December 31, 2020 and 2019, as of their issuance dates.

FASB ASU No. 2016-14 (Topic 958), Not-for-Profit Entities: Presentation of Financial Statements
of Not-for-Profit Entities:

In August 2016 FASB issued the above ASU, and it was adopted and implemented by PAWS,
effective for 2018. PAWS adjusted the presentation of its financial statements accordingly, applying
the changes retrospectively to the comparative period presented. PAWS also adapted disclosures
accompanying its financial statements to the above ASU.

All effects of the above ASU on PAWS’ financial statements and disclosures are fully incorporated
in the financial statements issued for the years ended December 31, 2020 and 2019.
-8-



PERFORMING ANIMAL WELFARE SOCIETY
Notes to Financial Statements
Years EEnded December 31, 2020 and 2019

NOIE 1* SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) -

Basis of Presentation (Continued):

Changes in Accounting Principle (Continued)-

Reclassifications:

Certain amounts presented in the financial statements for the year ended December 31, 2019, have
been reclassified so as to better conform to the presentation adopted for the year ended December
31, 2020.

Estimates:

PAWS management uses estimates and assumptions in preparing the financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. On an ongoing basis,
management evaluates the estimates and assumptions based on new information. Management
believes that the estimates and assumptions are reasonable in the circumstance; however, actual
results could differ from those estimates.

Income Taxes:

Incorporated in California on March 7, 1986, PAWS is a not-for-profit organization exempt from
federal income taxes under Internal Revenue Code section 501 (c) (3), and exempt from California
income taxes under R & TC section 23701d. PAWS qualifies as a California public benefit
corporation and does not operate as a private foundation.

PAWS may recognize the tax benefit from a tax position only if it is more likely than not that the tax
position will be sustained on examination by taxing authorities based on the technical merits of the
position. Examples of tax positions include the tax-exempt status of PAWS and various positions
related to the potential sources of unrelated business taxable income. PAWS’ management has
analyzed its tax positions taken for filings with the Internal Revenue Service and the state of
California. PAWS’ management believes that its income tax filing positions will be sustained upon
examination and does not anticipate any adjustments that would result in a material adverse effect
on PAWS’ financial condition, results of operations, or cash flows. Accordingly, PAWS has not
recorded any tax assets or liabilities, or related accruals for interest and penalties, for uncertain
income tax positions at December 31, 2020 or 2019.

PAWS’ federal exempt information Forms 990 for the years ended December 31, 2017, 2018,
2019, and 2020 remain subject to Internal Revenue Service examination. The California Franchise
Tax Board has a four-year statute of limitations, back to the year ended December 31, 2016.



















































